
 
 

Moscow Exchange 
Company update: about Data and Tariffs 
 
 Moscow Exchange met investors and analysis in London 

during the Moscow Exchange forum. Earlier, the company released 

3Q17 financials, which came close to our forecast and valuation.  In 9M17, MOEX 
reported 5% YoY fee and commission income growth and 32% YoY decline of 
interest income.  The result of 3Q17 included better figures and supported our full 
year estimates of total operating income at RUB39.9bn.  The profit before tax 
declined 19% YoY in 3Q17 and by 22% in 9M17 against 18% decline in our 
model for FY17. The net income fell 18% YoY in 3Q17 and by 22% in 9M17 that 
is close to our 18% net income drop estimate for FY17.  The November trading 
update presented lower derivatives volumes (down 27% YoY in Jan-Nov 2017) 
and lower than expected of balances of market participants (15% YoY reduction 
in Nov 2017).   

 The Data revenue stream may become a new business line for 
MOEX. The MOEX fee and commission revenue is well diversified by market 

segment, including FX, fixed income, equity, money market, derivatives and other 
commissions. The company expects the total commission versus interest income 
will be balanced at 60/40 in 2018 versus 56/44 in 9M17 due to lower interest rates 
suppressed by lower inflation.  Apart from traditional value drivers like cost 
optimization, better access to the market for retail clients and corporate 
participants, product development, the management team is optimistic about the 
Data sale as a new driver for revenues. Currently, MOEX provides data free for 
users, including all market participants. Based on other exchanges’ financials, 
data may represent an essential portion of MOEX revenue stream. Exchange 
data, Pricing and Analytics represented 33% in NYSE revenues, while Data sales 
accounted for 7% of Deutsche Bourse revenues in 3Q17. The sale of non-generic 
data, like value-added analytics, derivative market pricing and yields and other, 
may be advantageous for both market participants and the exchange. While the 
market transparency for the retail clients usually requires accessible generic data 
about issuers, pricing and volumes, and analytical coverage of issuers. We 
positively view this development.  

 The next tariff increase is scheduled for Oct 2018. The Oct 2018 

tariff growth by market segment may account for 6% to 20% increase. The 
change will be lower for the money market (56%), and higher for FX swaps. 
Some of MOEX products are advantageous for market participants, including 
corporates who became more active in the REPO market.  The balanced review 
of tariffs would likely be neutral for market participants. The tariff increase should 
help to eliminate the negative effect from expected interest rate reduction and 
lower balances of participants. The capex will be about RUB2.6bn in FY17, 
according to MOEX guidance, and stay within RUB2.5-3.0bn for the coming 
years.  
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Description:  

Moscow Exchange Group provides a unique 
platform for the Russian financial markets, 
including vertically-integrated infrastructure from 
pre-trading to the trading platform and post-
trade services. Moscow Exchange integrates 
equities, bonds, derivatives, FX, commodities 
and money markets. 
*as of 07/12/2017 

Important disclosures are at the end of this document. This research material is released by Hypothesis Research Ltd. 

Not for the distribution in the USA, Japan, Canada. 
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Figure 1. NYSE revenue structure in 3Q17 Figure 2. Deutsche Bourse revenue structure in 3Q17 

  
Source: Company data 

 
Source: Company data 

 
 
 
 
 

Figure 3. Moscow Exchange income statement, 3Q17 

RUB mn 3Q17 3Q16 YoY 9M17 9M16 YoY 

Fee and commission income 5458,5 4749,4 15% 15416,8 14632,5 5% 

Interest and other finance income 3850,6 5011,1 -23% 12075,3 17790,1 -32% 

Interest expense -133,1 -11,1 1099% -666,6 -20,7 3120% 
Net loss on financial assets available-
for-sale 16 940,5 -98% 665,4 1144,7 -42% 

Foreign exchange gains less losses 451,6 88,4 411% 1425,8 -242 -689% 

Other operating income 13,6 6,1 123% 30,8 26,4 17% 

Operating Income 9657,2 10784,4 -10% 28947,5 33331 -13% 
Administrative and other operating 
expenses 1830,7 1547,7 18% 5246,1 4511,1 16% 

Personnel expenses 1475,5 1432,7 3% 4555,6 4397,7 4% 

Profit before tax 6351 7804 -19% 19145,8 24422,2 -22% 

Income tax expense 1207,9 1514,2 -20% 3705,1 4745,2 -22% 

Net profit 5143,1 6289,8 -18% 15440,7 19677 -22% 
Source: Company data 
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Analysts certification and disclaimer 
 
This report has been prepared and issued by Hypothesis Research Limited (“Hypothesis”) in 
accordance with Hypothesis policies for managing conflicts of interest arising as a result of publication 
and distribution of investment research. Hypothesis is authorised and regulated by the Financial 
Conduct Authority (“FCA”). This report has been prepared by the analyst whose name appears on the 
front page of this report. 
The information contained within the report is intended for use by professional clients and eligible 
counterparties as defined in section 3 of the FCA Conduct of Business rules. Our research must not 
be acted on or relied upon by persons in the UK who would be categorised as retail clients. 
The report must not be distributed in any other jurisdictions where its distribution may be restricted by 
law. Persons into whose possession this report comes into should inform themselves about, and 
observe, any such restrictions. 
All information used in the publication of this report has been compiled from publicly available sources 
that are believed to be reliable, however we do not guarantee the accuracy or completeness of this 
report. Opinions contained in this report represent those of Hypothesis and the analyst at the time of 
publication.  
Hypothesis does not offer or provide personalised advice. The information provided is not intended to 
be, and should not be construed in any manner whatsoever as, personalised advice as it does not 
have regard to the specific investment objectives, financial situation and particular needs of any 
specific person who may receive this report. The information provided by us should not be construed 
by any subscriber or prospective subscriber as Hypothesis’ solicitation or inducement to buy, sell, 
subscribe, or underwrite any securities mentioned in this report. Investors should make their own 
investment decisions based upon their own financial objective and resources. 
Hypothesis has a restrictive policy relating to personal dealing. Hypothesis, its respective directors, 
officers, employees and contractors do not hold any positions in the securities mentioned in this 
report. Hypothesis may perform services or solicit business from any of the companies mentioned in 
this report.  
The value of securities mentioned in this report can fall as well as rise and may be subject to large 
and sudden swings. In addition, it may be difficult or not possible to buy, sell or obtain accurate 
information about the value of securities mentioned in this report. Past performance is not necessarily 
a guide to future performance. Forward-looking information or statements in this report contain 
information that is based on assumptions, forecasts of future results, estimates of amounts not yet 
determinable, and therefore involve known and unknown risks, uncertainties and other factors which 
may cause the actual results, performance or achievements of their subject matter to be materially 
different from current expectations.  
To the maximum extent permitted by law, Hypothesis, its affiliates and contractors, and their 
respective directors, officers and employees will not be liable for any loss or damage arising as a 
result of reliance being placed on any of the information contained in this report and do not guarantee 
the returns on investments in the products discussed in this publication. 

Please find further information and disclaimer on http://www.hypothesisresearch.co.uk/disclaimer. 
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